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Commercial paper is a form of short-term, unsecured debt, usually issued by corporates and financial institutions. Asset-
backed commercial paper (ABCP) is a type of commercial paper collateralized by financial assets and usually issued by a
conduit or special funding vehicle established by a financial institution to own the collateral assets from asset sellers. The
CP market is deep and highly liquid and has undergone change in recent years as many issuers have modified their
issuance programs to rely on the Section 4(a)(2) exemption from registration rather than the traditional CP exemption
available under Section 3(a)(3) of the Securities Act. ABCP issuance, which declined dramatically following the great
financial crisis, has increased in recent years, and many financial institutions now have several ABCP issuance platforms.
The below snapshot provides some market context. It can be read together with our CP resources accessible on our blog.

Commercial Paper Outstanding

Year End 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

USD Billions I 1600 I| 1137 I| 1058 Il 969 I 952 I| 952 I| 931 I| 942 I| 885 Il 966 Il 997 I| 1045 I| 986 I| 1014 I| 1166 " 1182|
2000
1500

705 E2 EX

1000 309 337

B B mme m e gg B3 B B @ @

500

O —— | | — — — — — — — — — — — — | | | |

80 35 38 67 76 46 65 65 77 68 74 74 58 81 103 105

m Tier |l Unsecured Outstanding

Non-Financial CP Balances

Tier | Unsecured Outstanding

Largest CP Balances by Country

m Asset-Backed Commercial Paper Outstanding

Sustainable Euro CP Programs’
by Sustainability Structure

0 YE 2023 USD Billions YoY% Change
g 178 .
E 154 152 Australia [ 120 15% . 4 3
&) 123 UK and Ireland I 128 -6% - -
111 103 105 g Use of Sustainability Sustainability
Nordic Proceeds Commitment Target
74 81 Countries HEN 135 -14%
58 United States [N 215 4% By beeier
Year Government Bl 1
End France I 227 1% Industrials - 2
Banks I 4
J _ [o)
2019 2020 2021 2022 2023 apan 237 5% Real Estate I 6
, . —
mTier| mTierll Canada N 375 14% Energy ?
ABCP Outstanding
by Support Type U.S. Fitch-Rated ABCP Portfolio U.S. Fitch-Rated ABCP Facility
YE 2023 Composition by Outstandings* Utilization by Asset Class*
23% Trade Receivables |m— B Sep.2023 160%
W Sep. 2022
= Full Student Loans [l p 120%
Partial Real Estate [
g 80%
Corporate Loans [
by Program Type Other [ 40%
YE 2023 Equipment e I
0%
Credit Cards o
m Multi- \7‘;\ o@ (-J’b @ o’& O'o (;w o"’ ,5&@
Consumer S & S
Single- C 3 5N be%
Seller AUt |y (62 &
i Ieds 0% 10% 20% 30%  40%
Source: Federal Reserve Bank of St. Louis;
Fitch Ratings; Moody's; J.P. Morgan; Citigroup, NatWest
MAY E R | B ROW N 1 As of Aug. 24, 2022, as reported by NatWest
© Mayer Brown 2024 *As of Sep. 30, 2023, as reported by Fitch Ratings



